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TOP 10 YEAR END DEDUCTIONS ----- LAST CHANCE

All deductions for 2011 (with the exception of IRA contributions) must be in by December 31st.  If you are itemizing deductions and even if you are not here is a year end list the top 10 last minute deductions.  If you are in AMT (Alternative Minimum Tax) consult your tax preparer to make sure that these deductions will not hurt you rather than help you.

1.  GET NONCASH CHARITABLE CONTRIBUTIONS TO CHARITIES remember to make a list of everything donated, get a receipt & mileage is also deductible.  You can also donate cash, stock or vehicles but beware of the rules regarding these items.

2.  VOLUNTEER WITH A CHARITY, although your time is not deductible, mileage, travel and out of pocket expenses like scout uniforms are deductible.

3.  PAY APRIL PROPERTY TAX INSTALLMENT BY 12/31, maximize your deductions into the current tax year.  This is not for those in AMT.  Do not do this without consulting your tax preparer.
4.  PAY YOUR 1/1/11 MORTGAGE PAYMENT BY 12/31, pay one day early and take the deduction in 2011, or make a 13th payment for the year if you normally pay on the 31st.  You are allowed interest on 13 payments each year.
5.   LOOK INTO OPENING AN IRA or SEP IRA, you must qualify but if you do you have until April 15th (IRA) and October 15th (SEP IRA) to put money in so you can put a little away each month.  Spouses that do not work may be eligible for a spousal IRA.
6.  LOOK INTO ROLLING OVER TO ROTH IRA, if you are having a low income year this may be the time to rollover accounts and get a future tax advantage.  Do not do this without consulting your tax preparer.

7.  PLAN FOR FUTURE ROTH IRA, If you are not eligible to contribute to a ROTH IRA because of your income limits you may do a rollover.  It might be a good time to put money in a nondeductible IRA in 2011 and then roll it over into a ROTH in 2011/2012. Contact your tax preparer and financial planner to determine if this is a good strategy for you. 

8.  TAKE ADVANTAGE OF EMPLOYER BENEFITS, if your employer has a flex care

component to your medical/cafeteria plan see if you should be holding out pre-tax dollars for daycare, medical co pays or prescription items.  Most plans only allow you to chose once per year.

9.  LARGE STOCK LOSSES CAN BE OFFSET BY GAINS AND 0% TAX RATE, 2011 has a 0% tax on qualifying capital gains,  consult your tax professional to see if you qualify.  You can still take advantage of large losses by selling items with a gain and then repurchasing them.  Wash sale rules only apply to losses not gains. 

10.  GIFT GIVING, Annual gifts of $13,000 can be given to each person without incurring a gift tax.  If you give more than $13,000 to any one person you will need to file a gift tax return.  
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